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expectations of a near-term interest rate hike in June/July. The T Sov APAG 51 1 5 Gold Spot (§07) 126460 4.43% 0.06%
swap rates traded 2-5bps lower across all tenors. Flows in the Mraxc Japan 67 2 11 CRB  195.82 4.82% 10.61%
SGD corporates were heavy with better buying in TRAFIG iTrasx Australia 124 7 a1 GSCl  389.83 4.89% 11.18%
7.5%’49s and better selling in BPCEGP 4.5%’26s and OCBCSP CDXNAIG 74 -4 -10 VIX 1408 -0.85% -3.36%
3.8%’49s. Meanwhile we also saw mixed interest in GENSP CDXNAHY 104 1 2 CT10 (bp)  1.702% -13.32 -7.67
5.13%’49s, HYFSP 5.75%'49s, SOCGEN 4.3%’'26s and STANLN iTraxx Eur Main 73 -1 5 USD Swap Spread 10Y (bp) ~ -13 1 3
4.4%’26s. The Itraxx Asia ex-Japan |G index opened at 139bps iraxx Eur X0 318 -3 -12 USD Swap Spread 30Y (bp) ~ -48 1 2
this morning, little changed from yesterday’s close. 10y UST Mravoc Bur SnrFin-— 95 ! 3 TED Spread (bp) 42 3 1
decreased by 2bpS to 1.70% iTraxx Sowx WE 26 0 0 US Libor-OIS Spread (bp) 26 4 1
iTraxx Sovx CEEMEA 121 -16 16 Euro Libor-OIS Spread (bp) 9 1 0
News Issues: Samvardhana Motherson Automotive Systems 9-Jun AW chg 1M chg
Group B.V. (SMAS) priced a USD300m 5NC3 bond at 4.88%, AUD/USD  0.750 3.80% 2.51%
tightening from its initial guidance of 5.25%. The expected ratings USD/CHF  0.958 3.34% 1.34%
are “BB+/NR/NR”. Sultanate of Oman priced a two-tranche deal EURUSD  1.140 2.25% 0.17%
with the USD1bn 5-year bond priced at MS+245bps and the other USDISGD  1.345 2.29% 1.99%
tranfg;é)f/USD]/'NSgp priced at MS+320bps. The expected ratings Korea5Y CDS 58 -1 -7 DJIA 18,005 1.21% 1.69%
are - Baal ) China 5Y CDS 121 -3 -8 SPX 2,119 0.94% 2.94%
Malaysia 5Y CDS 156 -7 -6 MSCI Asiax 509 2.88% 4.95%
Rating Changes: Fitch withdrew Hilong Holdings Limited’s long- Philppines 5Y CDS 108 S 10 RSl 21,298 259% 5.66%
term issuer default credit rating of “BB-“ and senior unsecured Indonesia 5Y CDS 187 7 S ST 2862 251% 3.48%
rating of “BB-“ for commercial reasons. Moody’s assigned a first Thailand Y CDS 118 3 7 KLel 1,658 1.93% 157%
. . . “ ” . . .58Y .519
time credit rating of “Baa2” with a stable outlook on Taishan e ase 1.58% 351%
Property & Casualty Insurance Co. Ltd with no further information _Source: 0C&C, Bloomberg
furnished. S&P upgraded its credit ratings on Texhong Textile T2Rle 2 Recent Asian New Issues _ : _
Group Ltd to “BB” from BB-“, reflecting their expectation that | ¢ fosuer Ratinas Stze Tenor Ericina
Texhong’s Stronger grovvth prospects over the next 1_2 years and 8-June-16 Samvardhana Motherson Automotive BB+/NR/NR UsSD300mn 5NC3 4.875%
improved profit margin should more than offset the effect of 8-June-16  Sultanate of Oman BBB-/Baal/NR UsD1bn 7-year MS+245bps
consolidation of its Xinjiang start up yarn production entity. 8-June-16  Sultanate of Oman BBB-/Baal/NR USDL.5bn 12-year MS+320bps
7-June-16 ICBC Dubai A/ATNR USD400mn S-year CT5+140bps
7-June-16 Republic of Indoensia BB+/Baa3/BBB- EURL1.5bn 7-year MS+260bps
7-June-16 Republic of Indoensia BB+/Baa3/BBB- EURL1.5bn 12-year MS+325bps
7-June-16 China State Construction Engineering AIA2IA USD500mn 3-year CT3+142.5bps
7-June-16 China State Construction Engineering AIA2IA USD500mn 5-year CT5+152.5bps

Source: OCBC, Bloomberg



Asian Credit Daily &) OCBC Bank

Credit Headlines:

Ascendas REIT (“AREIT”): AREIT announced that they have entered into a SPA to divest Jiashan Logistics Centre to Goodman Developments Asia and
GCLP Developments No. 3 (BVI) Limited (“Goodman”) for SGD26m. Jiashan Logistics Centre was an in-house developed property completed in March

2016 located near Shanghaiin Zhejiang Province. The property value of SGD26m is ~SGD5m higher than the total development cost of ~SGD21m.We
view the transaction as credit neutral. (Company, OCBC)

Olam International Ltd (“Olam”): Olam announced that it has acquired a 100% interest in Brooks Peanut Company, the sixth largest peanut sheller in the
US. With Olam being the third largest peanut sheller in the US, this transaction further consolidates the company’s presence in US nuts. The transaction
is expected to be funded by internal funding and existing debt facilities. We expect the company to continue being acquisitive and view this transaction in
itself to be credit neutral. (Company, OCBC)

Ezra Holdings Limited (“EZRA”): EZRA has requested for a trading halt pending release of announcements. (SGX)

Starhill Global REIT (*SGREIT”): SGREIT was able to successfully negotiate a new base rent for the Ngee Ann City Toshin Master Lease (contributes
~20% of SGREIT’s portfolio gross rent). The new base rent is 5.5% higher compared to the previous base rent, and will be applicable for three years. The
last time the Toshin Master Lease was reviewed in 2013, the increase in base rent was 6.7%. Though the new rent reversion was lower, we believe it to
be commendable given the weakness seen in the Singapore retail industry. We believe that Ngee Ann City’s exceptional location in the Orchard Road
shopping belt also supported the rent increase. We will retain our Neutral Issuer Profile on SGREIT. (Company, OCBC)
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
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perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.
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